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2019 was a successful year for MMV.

Total revenues amounted to 93.4 million United 
States dollars (USD) (2018 : USD!97.2 million), 
largely thanks to the continued commitment 
of our donors (in total USD 71.4 million) 
and partly owing to the indemnity payment 
of EUR 17 million (equivalent to USD! 19.4 
million) executed by our pharmaceutical 
partner Sano" . This payment was to support 
the completion, under MMV’s operational 
responsibility and leadership as of 1 January 
2019 of the Phase II artefenomel/ferroquine 
drug combination development programme. 
This amount was booked in 2018 as “deferred 
revenue”.

Total expenditure in 2019 reached a level of 
USD 96.6 million. This represented a 14% 
increase relative to the previous year (USD 
84.5 million in 2018). Research & development 
(R&D) investments amounted to USD 66.0 
million (up 18% compared to USD 55.6 million 

in 2018), including signi" cant investments in 
the above-mentioned Phase II artefenomel/
ferroquine development programme. Access 
& product management (APM) expenditure 
increased to USD 15.3 million (up 11% 
compared to USD 13.7 million in 2018). In 
2019, corporate affairs, administration & 
" nance, and board meetings expenditure 
(portfolio support expenditure) cumulatively 
accounted for 12.7% of total expenditure 
and 14.5% of R&D and APM (portfolio) 
expenditure, in line with previous years.

In 2019, the Bill & Melinda Gates Foundation 
(BMGF) paid to MMV the " rst USD 14 million 
of the new USD 180 million 5-year core grant 
for the period 1 July 2019 – 30 June 2024, 
the largest single donation ever pledged 
to MMV since its foundation in 1999. In 
2019, MMV received new grants from the 
European and Developing Countries Clinical 
Trials Partnership (EDCTP), the Australian 
Government Department of Foreign Affairs 

and Trade (DFAT), the Program for Appropriate 
Technology in Health (PATH), the Swiss 
Agency for Development and Cooperation 
(DEZA/SDC), the Global Health Innovative 
Technology Fund (GHIT), the Research 
Investment for Global Health Technology Fund 
(RIGHT Fund), as well as additional funding to 
the current 2017–2021 core grant from the 
UK Department for International Development 
(DFID). MMV is grateful for these and previous 
commitments from its donors.

Following an EUR 8.7 million (equivalent 
to USD! 9.8 million) pre-payment from the 
European and Developing Countries Clinical 
Trials Partnership (EDCTP), which was 
executed in late December 2019, to support 
2020 and 2021 grant activities, MMV’s total 
cash balance as of 31 December 2019 
amounted to USD 57.2 million (2018 : USD!57.4 
million). Total unrestricted funds increased to 
USD 59.4 million (2018 : USD 51.9 million), 
of which USD 4.0 million was paid-in capital, 

Bill & Melinda Gates Foundation 57.26%
United Kingdom  (Department for International Development [DFID] 

and the Department of Health)
17.95%

US Government  (United States Agency for International Development [USAID; 2.6%]/
National Institutes of Health [NIH; 0.9%])

3.51%

Netherlands Ministry for Development Cooperation (OTA) 2.63%
Wellcome Trust 2.30%
Swiss Agency for Development and Cooperation (SDC) 2.16%
Australian Government Development of Foreign Affairs and Trade (DFAT) 2.05%
European and Developing Countries Clinical Trials Partnership (EDCTP) 1.95%
Irish Aid 1.89%
Unitaid 1.85%
Global Health Innovative Technology Fund (GHIT) 1.66%
Spanish Agency for International Development (AECID) 0.85%
German Federal Ministry for Education and Research (BMBF) 0.62%
World Bank 0.60%
ExxonMobil Foundation 0.59%
Rockefeller Foundation 0.45%
World Health Organization/Roll Back Malaria Partnership (WHO/RBM) 0.41%
Newcrest Mining Limited 0.35%
PATH 0.31%
Norwegian Agency for Development Cooperation (NORAD) 0.23%
Malaria Consortium 0.12%
Johnson & Johnson Corporate Citizenship Trust 0.08%
BHP Billiton 0.06%
Individual donors 0.05%
Right Fund (Korean Government and Pharma + BMGF) 0.04%
Direction de la Coopération Internationale, Principauté de Monaco (DCI) 0.02%
CRIMALDDI Consortium 0.01%

Figure 3 : Total donations received/pledged 1999–2024

Financial year to 31 December 2019
�
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USD 25.4 million unrestricted operating funds, 
and USD 30 million represented by the newly-
established Foundation Fund.

The Foundation Fund is a directly controlled 
quasi-endowment structure to invest the 
revenues from MMV’s contractual share of 
the Priority Review Voucher (PRV) received by 
our pharmaceutical partner GlaxoSmithKline 
(GSK) upon approval of Krintafel (tafenoquine) 
from the US Food and Drug Administration 
(FDA) in July 2018, as well as any possible 
and similar future extraordinary revenue. 
The long-term strategic objective of the 
Foundation Fund is to improve the conditions 
for MMV business sustainability, and/or to 
pursue possible future opportunities, which 
are consistent with its humanitarian mission, 
but may be restricted by the current business 
model of the foundation.

MMV must, and does, maintain suf! cient funds 
to support the completion of ongoing clinical 
studies in compliance with International Council 
for Harmonisation of Technical Requirements 
for Pharmaceuticals for Human Use (ICH) 
requirements. Furthermore, long-term ! nancial 
forecasts indicate that the organization will 
have to close a signi! cant funding gap to 
support its 2020–2024 business plan, as 
indicated in the paragraph below.

Financial forecasts
Management estimates that MMV’s current 
portfolio will require an investment of 
approximately USD 85 million per annum 
over the 5-year period 2020–2024. With 
approximately USD 325 million available at 
the end of 2019 (USD 57.2 million cash as of 
1"January 2020, USD 252 million in committed 
pledges over the period 2020–2024, and 
a residual USD" 15.6 million receivable from 
pharmaceutical partner GSK), the organization 
is well ! nanced for 2020 and 2021, but is  
tracking a shortfall of approximately USD 100 
million over the 3-year period 2022–2024. 
Although fundraising activities in 2019 were 
successful and signi! cant additional funds 

were sourced, major fundraising efforts will be 
required in 2020 and beyond, as MMV strives 
to meet the projected ! nancial requirements of 
its growing portfolio. MMV has several pending 
proposals to donors and remains active in its 
resource mobilization and advocacy activities.

Legal status
Medicines for Malaria Venture (MMV) is a 
Swiss foundation, established as a not-for-
pro! t legal entity, registered in Geneva under 
statutes dated 15 November 1999. The 
consolidated ! nancial statements of MMV 
also include the accounts of the United States 
entity MMV North America Inc., which is 
registered in the United States as a section 
501(c)(3) organization (please refer to Note 2.c 
of the consolidated ! nancial statements). 

Business model
MMV receives funding and support from 
government agencies, private foundations, 
international organizations, corporations, 
corporate foundations and private individuals. 
These funds are used to ! nance MMV’s portfolio 
of R&D projects (historically 70–80% of total 
expenditure), as well as speci! c, targeted APM 
interventions that aim to facilitate increased 
access to malaria medicines by vulnerable 
populations in disease-endemic countries 
and support their appropriate use (historically 
5–15% of total expenditure). Since its foundation 

in 1999, MMV has brought forward 11 new 
antimalarial drugs and taken over the access 
stewardship of two more. Together, these 
medicines have saved an estimated 2.2 million 
lives. With partners, MMV has also established 
the world’s largest R&D pipeline of innovative, 
new antimalarial medicines, designed to 
address remaining unmet medical needs and 
support the push towards malaria elimination 
and eradication. MMV’s private sector partners 
support joint projects through co-investment 
and by contributing expertise and facilities. We 
estimate that for every USD invested, MMV 
leverages approximately USD 1 in matched 
funds for external costs, plus USD 1.5 of in-kind 
contributions through its partners, resulting in a 
total investment impact of USD 3.5.

Tax status
As a not-for-pro! t Swiss foundation, MMV 
is exempt from Swiss cantonal and federal 
taxes and is the equivalent of an exempt 
organization within the meaning of section 
501(c)(3) of the United States Internal Revenue 
Code. Furthermore, from 1 January 2011, 
the Swiss Federal Council granted MMV the 
status of ‘Other International Organization’ 
conferring certain privileges and immunities 
including exemption from VAT in Switzerland – 
representing an estimated additional contribution 
from Switzerland to MMV of approximately 
1"million Swiss francs (CHF) per annum.

Research & development 69%

Access & product management 16%

Administration & ! nance 6%

Corporate affairs 6%

Other portfolio expenditure 3%

Figure 4 : MMV expenditure 2019
Total : USD 96.6 million

New pledges received in 2019

Donor Amount in 
USD

Amount in original 
currency 

Grant Time period

European and Developing Countries Clinical Trials 
Partnership (EDCTP)

 24 434 376  EUR 21 990 938 PAMAFRICA 2020–2024

UK Department for International Development (DFID)  13 071 895  GBP 10 000 000 Additional funding to 
2017–2021 grant

Apr 2019 – Mar 2021

PATH  3 966 074  USD 3 966 074 VivAccess supply grant 2019–2023

Swiss Agency for Development and Cooperation 
(DEZA/SDC)

 1 855 670  CHF 1 800 000 Antimalarial treatment options 
for pregnant women

Oct 2019 – Dec 2021

Global Health Innovative Technology Fund (GHIT)  1 763 739  JPY 192 247 534 G2018-202R1 : activity between 
MMV and Mitsubishi-Tanabe

Apr 2019 – Sept 2020

GHIT  484 404  JPY 52 800 000 H2018-101 : new hit-to-lead 
activity between MMV and Takeda

2018–2019

Research Investment for GHIT Fund (RIGHT Fund)  582 399  KRW 675 000 000 Continuous process development 
and scale-up for ozonolysis

June 2019 – Mar 2022

TOTAL  46 158 557 
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Financial management
The philosophy underlying MMV’s ! nancial 
management is that of prudent, conservative 
control, including appropriate return on 
interim treasury investments. Forecasting 
various long-term funding and income 
scenarios enables MMV to manage its 
growing R&D portfolio more effectively. It also 
provides a baseline analysis for fundraising 
activities aimed at ! nancing the portfolio in 
line with long-term projections. Given the 
unsteady ! nancial environment and market 
conditions, it is evident that the portfolio, 
cash " ow and new potential fundraising 
opportunities must be managed dynamically 
and seamlessly. As an ethical healthcare 
organization, MMV maintains suf! cient 
funds to support the completion of ongoing 
clinical studies, related publication of clinical 
data, reporting and regulatory obligations, 
including those outlined by the ICH.

Banking relationships 
Cash and cash equivalents represent the largest 
portion of MMV’s total assets. Relationships 
with four major Swiss banks allow MMV 
to effectively manage cash resources and 
diversify risk. The banks provide services 
such as current accounts, and investment 

and cash management facilities, in multiple 
currencies. The aforementioned Foundation 
Fund is managed by an investment manager, 
which is part of a major US investment banking 
group, under the terms of a discretionary 
portfolio management mandate and under the 
supervision of the Board of Directors of MMV.

Foreign exchange exposure
MMV operates in a multi-currency 
environment. Cash in" ows from donors are 
largely received in US dollars (USD) and UK 
pounds sterling (GBP), and a smaller portion 
in other currencies, such as Swiss francs 
(CHF), euros (EUR), Australian dollars (AUD) 
and Japanese yen (JPY). Cash out" ows for 
R&D and APM projects are mostly in USD, 
which is the standard currency used in the 
various contractual agreements signed with 
each project partner and therefore a natural 
cover for ! nancial exchange risk. Being a 
Swiss-based organization, many operational 
expenses are in CHF. Throughout the 
! nancial year, MMV’s management strives 
to maintain a natural hedged position, 
whereby the breakdown of cash available by 
currency mirrors the estimated breakdown 
of expenditure by currency. The reference 
currency for accounting at MMV is USD.

Financial reporting standards
The consolidated ! nancial statements (including 
MMV North America Inc.) are prepared in 
compliance with the Swiss Generally Accepted 
Accounting Principles (Swiss GAAP FER), as 
well as the requirements of the Swiss Code 
of Obligations. The organization’s operating 
procedures are constantly updated in line 
with evolving requirements. MMV also issues 
stand-alone ! nancial statements, which are 
prepared in compliance with the Swiss Code 
of Obligations (articles 957 to 963b, in force 
since 1 January 2013).

Foundation capital
By 31 December 2003, the stipulated 
foundation capital of USD 4 million was fully 
subscribed (in a Swiss foundation it is a 
legal requirement that foundation capital be 
constituted without delay, to provide a degree 
of ! nancial security). The foundation capital 
has since remained unchanged.

Financial tables
The following ! nancial tables and notes 
are extracted from the Swiss GAAP FER-
compliant accounts.

Figure 5 : MMV income and expenditure to date and scenario 2020–2024
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MMV CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 Dec 2019 31 Dec 2018

USD USD
ASSETS Notes

Current assets

Cash and cash equivalents 3  57 233 655  57 409 733 

Donations receivable 7  426 174  7 692 689 

Accounts receivable 8  788 720  17 231 665 

Tax receivable  263 992  47 950 

Prepaids  735 240  645 574 

Prepaid portofolio commitments  907 157  951 408 

Total current assets  60 354 938  83 979 019 

Long-term assets

Long-term receivables 8  15 567 566  14 213 484 

Investment portfolio - Foundation Fund 5  14 431 325  -   

Guarantees 17  234 087  215 103 

Fixed assets, net 4  256 722  175 554 

Total long-term assets  30 489 700  14 604 141 

TOTAL ASSETS  90 844 638  98 583 160 

LIABILITIES, CAPITAL & RESERVES

Current liabilities

Accrued portfolio commitments  15 103 931  12 120 642 

Deferred revenue 9  9 793 333  19 470 549 

Other creditors  1 502 697  915 426 

Accrued expenses  2 748 345  2 174 633 

Short-term provisions 6  838 540  703 624 

Total current liabilities  29 986 846  35 384 874 

Restricted operating funds  1 506 750  11 265 709 

Total restricted funds  1 506 750  11 265 709 

Unrestricted funds

Paid-in capital 1  4 000 000  4 000 000 

Foundation Fund 5  29 998 911  28 426 969 

Unrestricted operating funds  25 352 131  19 505 608 

Total restricted funds  59 351 042  51 932 577 

TOTAL LIABILITIES, CAPITAL & RESERVES 90 844 638 98 583 160

MMV CONSOLIDATED STATEMENT OF CHANGES IN CAPITAL

 Balance at 
1 January 

2018 

 Internal 
funds 

transfer 

 Gain/(loss) 
for the 
period 

 Balance 
at 31 

December 
2018 

 Internal 
funds 

transfer 

 Gain/(loss) 
for the 
period 

 Balance 
at 31 

December 
2019 

 Restricted operating funds  17 202 032  (938 565)  (4 997 758)  11 265 709  (7 296 894)  (2 462 065)  1 506 750 

 TOTAL RESTRICTED OPERATION FUNDS  17 202 032  (938 565)  (4 997 758)  11 265 709  (7 296 894)  (2 462 065)  1 506 750 

 Paid-in capital   4 000 000  -    -   4 000 000  -   -   4 000 000 

 Foundation Fund  -   -   28 426 969  28 426 969  1 571 942  29 998 911 

 Unrestricted operating funds  29 827 127  938 565  (11 260 084)  19 505 608  7 296 894  (1 450 371)  25 352 131 

 TOTAL UNRESTRICTED FUNDS  33 827 127  938 565  17 166 885  51 932 577  7 296 894  121 571  59 351 042 

 TOTAL  51 029 159  -   12 169 127  63 198 286  -   (2 340 494)  60 857 792 

43Financial view



MMV CONSOLIDATED STATEMENT OF OPERATIONS FOR THE PERIOD ENDED

 31 Dec 2019 31 Dec 2018

 USD USD
REVENUE Notes

Donation revenue

Restricted donation  12 566 312  16 706 770 

Unrestricted donation  58 825 439  48 172 607 

Total donation revenue 7  71 391 751 64 879 377

Restricted revenue from partnerships 8  19 351 128  2 779 818 

Unrestricted revenue from partnerships 8  2 562 760  29 404 655 

Other unrestricted revenue 8  118 474  154 547 

Total other revenue  22 032 362 32 339 020

TOTAL REVENUE  93 424 113 97 218 397

EXPENDITURE

Portfolio expenditure

Discovery project expenditure 10  22 266 240  26 627 649 

Translational project expenditure 10  20 122 690  16 719 151 

Development project expenditure 10  23 622 642  12 285 924 

Access & product management project expenditure 10  15 271 157  13 698 153 

Other portfolio expenditure  3 021 284  2 899 091 

Total portfolio expenditure  84 304 013 72 229 968

Support of portfolio expenditure

Board meetings expenditure 15  329 817  349 639 

Corporate affairs expenditure  5 834 979  4 900 568 

Administration & !nance expenditure  6 084 948  6 184 330 

Total support of portfolio expenditure  12 249 744 11 434 537

Funding reimbursements  36 640  833 097 

Other expenses  36 640  833 097 

TOTAL EXPENDITURE  96 590 397 84 497 602

RESULT FROM OPERATING ACTIVITIES  (3 166 284)  12 720 795 

Financial Income 12  1 005 032  270 782 

Financial Expenses 12  (179 243)  (822 450)

Net !nancial result  825 789  (551 668)

Of which are related to the Foundation Fund  217 861  -  

NET SURPLUS PRIOR TO ALLOCATIONS  (2 340 495)  12 169 127 

ALLOCATIONS

Transfer (to)/from unrestricted operating funds  1 450 371  11 260 084 

Transfer (to)/from Foundation Fund  (1 571 942)  (28 426 969)

Transfer (to)/from donor restricted operating funds  2 462 065  4 997 758 

NET SURPLUS AFTER ALLOCATIONS  -   -  
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MMV CONSOLIDATED STATEMENT OF CASH FLOW FOR THE PERIOD ENDED

2019 2018

Notes  USD  USD 

(LOSS)/SURPLUS FOR THE YEAR  (2 340 495)  12 169 127 

CASH FLOW FROM OPERATING ACTIVITIES

Increase in provisions 6  69 571  119 653 

Depreciation 4  96 414  125 933 

(Increase)/decrease in donations receivable  7 375 147  (6 256 419)

(Increase)/decrease in accounts receivable 8  16 442 945  (14 567 629)

(Increase)/decrease in tax receivable  (216 042)  (35 251)

(Increase)/decrease in portfolio-related prepaid expenses  44 251  2 006 347 

(Increase)/decrease in prepaid expenses  (89 666)  (197 570)

Increase/(decrease) in accrued portofolio-related commitments  2 983 289  5 746 207 

Increase/(decrease) in deferred revenue 9  (9 677 216)  19 470 549 

Increase/(decrease) in other creditors  487 763  (227 431)

Increase/(decrease) in accrued expenses  573 712  156 747 

(Increase)/decrease in long-term receivable 8  (1 354 082)  (14 213 484)

Unrealized foreign currency (gain)/loss  (346 649)  (79 841)

CASH FLOW FROM INVESTMENT ACTIVITY  14 048 942  4 216 938 

CASH FLOW FROM INVESTMENT ACTIVITIES

(Increase)/decrease in guarantees  (13 324)  5 384 

(Increase)/decrease in derivative !nancial instruments  -   129 825 

Unrealized (gain)/loss on investment portfolio (Foundation Fund) 12  (32 073)

(Increase)/decrease in investment portfolio (Foundation Fund) 5  (14 399 252)

(Increase)/decrease in !xed assets 4  (177 583)  (129 370)

CASH FLOW RESULTING FROM INVESTMENT ACTIVITY  (14 622 232)  5 839 

NET INCREASE/(DECREASE) OF CASH AND CASH EQUIVALENTS  (573 290)  4 222 777 

Cash & cash equivalents at beginning of year  57 409 733  53 064 589 

Effect of exchange rate "uctuations on cash held  397 212  122 367 

Cash & cash equivalents at end of year  57 233 655  57 409 733 
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1. GENERAL INFORMATION
a) Organization
MEDICINES FOR MALARIA VENTURE (MMV) 
is a Swiss foundation, established as a not-for-
pro!t legal entity, registered in Geneva under 
statutes dated 15"November 1999. It is managed 
by a foundation council, a chief executive of!cer 
and eight senior managers.

With its head of!ce in Geneva, the aim of MMV 
is to bring public and private sector partners 
together to fund, and provide managerial 
and logistical support, for the discovery and 
development of new medicines for the treatment 
and prevention of malaria. The products should 
be affordable and appropriate for use by 
populations in developing countries.

As with all Swiss foundations, Medicines for 
Malaria Venture is monitored by the Swiss 
Federal Supervisory Board for Foundations.

The consolidated !nancial statements for the 
year ending 31 December 2019 were approved 
for issue by the MMV Board on 24 March 2020. 

b) Paid-in capital
The paid-in capital is fully subscribed at USD 
4,000,000 as stipulated under the original legal 
statutes. Under normal circumstances, paid-in 
capital may be used during the year to meet cash 
#ow shortfalls, but should be replenished before 
closing at year end. Paid-in capital together with 
the residual operating funds serves to maintain 
the viability of the organization, for 6 months, 
until other funding sources can be found.

 c) Operation funds
The accumulated restricted and unrestricted 
operation funds represent the excess of core 
grants over expenditure since the inception of 
MMV. These funds are available to be utilized for 
future operations and project funding costs in 
accordance with the donors’ requirements. 

d) Foundation Fund
In 2019, the MMV Board of Directors approved 
the establishment of a directly controlled quasi-
endowment structure (the Foundation Fund, 
described in Note 5 below) to invest the revenues 
from the GSK Krintafel (tafenoquine) partnership 
described in Note 8 below, as well as any possible 
and similar future extraordinary revenue.

2. ACCOUNTING PRINCIPLES APPLIED IN THE PREPARATION OF THE FINANCIAL STATEMENTS
a) Basis of preparation
The consolidated !nancial statements have 
been prepared in accordance with the articles of 
incorporation of MMV, the applicable provisions 
of the Swiss Code of Obligations and the Swiss 
Generally Accepted Accounting Principles 
(Swiss GAAP FER/RPC), in particular RPC 21.

The consolidated !nancial statements have 
been prepared on a historical cost basis, 
except where a standard requires a different 
measurement basis.

Fair value is the amount for which a !nancial 
asset, liability or instrument could be exchanged 
between knowledgeable and willing parties in 
an arm’s length transaction.

The consolidated !nancial statements give a 
true and fair view of the organization’s !nancial 
position, the result of operations and cash #ows.

Certain prior-year amounts have been reclassi!ed 
to conform with the current year’s presentation.

b) Foreign currency translation
The consolidated !nancial statements are 
presented in US dollars (USD), since the majority 
of MMV’s activities are conducted in this currency 
(group functional and presentation currency). 

Transactions in foreign currencies are translated 
at the foreign exchange rate ruling on the date of 
the transaction. Monetary assets and liabilities 
denominated in foreign currencies on the 
balance sheet date are translated to USD at the 
foreign exchange rate ruling on that date. Foreign 
exchange differences arising on translation are 
recognized in the consolidated statement of 
operations. Non-monetary assets and liabilities 
that are measured in terms of historical cost 
in a foreign currency are translated using the 
exchange rate on the date of the transaction. 

The following exchange rates were used at year end :
2019
Æ CHF 1 = USD  1.033428
Æ EUR 1 = USD  1.121473
Æ GBP 1 = USD  1.318462 
Æ AUD 1 =  USD  0.701275
2018
Æ CHF 1 = USD  1.016047
Æ EUR 1 = USD  1.144384
Æ GBP 1 = USD  1.273434 
Æ AUD 1 =  USD  0.705258

2019
Æ USD 1 = CHF  0.967653
Æ USD 1 = EUR  0.891684
Æ USD 1 = GBP  0.758459 
Æ USD 1 =  AUD  1.425974
2018
Æ USD 1 = CHF  0.984206
Æ USD 1 = EUR  0.873832
Æ USD 1 = GBP  0.785278
Æ USD 1 =  AUD  1.417920

c) Basis of consolidation
MMV has established a special purpose entity 
(SPE) for fundraising in North America (MMV, 
North America Inc.). MMV does not have any 
direct or indirect shareholdings in this entity. An 
SPE is consolidated if, based on an evaluation of 
the substance of its relationship with MMV and 
the SPE’s risks and rewards, MMV concludes it 
controls the SPE. The SPE is not fully controlled 
by MMV, but was established under such terms 
and conditions that it imposes strict limitations 
on the decision-making powers of the SPE’s 
management, with the result that MMV receives 
the majority of the bene!ts related to the SPE’s 
operations and net assets while being exposed 
to the majority of risks incident to the SPE’s 
activities, and retaining the majority of the 
residual or ownership risks related to the SPE 
or its assets. MMV appoints the board members 
of the SPE.

In accordance with Swiss GAAP FER 30 and 
based on the facts above, MMV North America 
Inc. is fully consolidated in these consolidated  
!nancial statements and has been, on a line by 
line basis, since 2011.

List of organizations consolidated in 2019 : 
 

All intra-group balances and transactions, 
and any unrealized gains and losses arising 
from intra-group transactions, are eliminated 
in preparing the consolidated !nancial 
statements. 

d) Accounting estimates and judgements
The preparation of consolidated !nancial 
statements in conformity with Swiss GAAP FER 
requires management to make judgements, 
estimates and assumptions that affect the 
application of policies and reported amounts of 
assets and liabilities, income and expenditure. 
The estimates and associated assumptions are 
based on historical experience and various other 
factors that are believed to be reasonable under 
the circumstances, the results of which form the 
basis of making the judgements about carrying 
values of assets and liabilities that are not readily 
apparent from other sources. Actual results may 
differ from these estimates. If, in the future, such 
estimates and assumptions, which are based on 
management’s best judgement on the date of the 
consolidated !nancial statements, deviate from 
the actual circumstances, the original estimates 
and assumptions will be modi!ed as appropriate 
in the year in which the circumstances change.

Certain critical accounting judgements in applying 
MMV accounting policies are described below.

Country United States of America
Name and domicile MMV North America, Inc. 

Delaware

Functional currency USD
% controlled by MMV N/A
Direct/Indirect N/A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018
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Revenue recognition
MMV enters into complex grant contracts 
that contain numerous provisions related to 
performance, reporting and spending. These 
criteria are monitored by both the scienti!c 
programme and !nance teams to assess 
progress according to grant milestones and 
objectives. The evaluation of progress requires 
judgement, as it is based on subjective 
evaluations and discussions with programme 
participants and sponsors.

Research and development expenditure
MMV’s research and development expenditure 
is generally not direct expenditure, but is in the 
form of grants and contracts with external parties 
who perform certain tasks at their request. 
These requests are formalized by contracts 
and agreements that outline the requested 
services and development effort. Progress 
against expectations is dif!cult to measure, and 
measurement criteria are generally not de!ned 
in grant agreements. We review research 

plans and activities regularly to adjust annual 
funding levels prospectively. Additionally, actual 
research and development timing and execution 
are often different to that of the original plans. 
These factors lead to subjectivity in the timing 
and recognition of research and development 
expenditure.

3. CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise cash balances and short-term deposits with maturity of 1 month after the closing date.

2019 2018
USD USD

Petty cash  10 265  6 685 

Bank balances  40 129 307  37 403 048 

Time deposits  17 094 083  20 000 000 

Total cash and cash equivalents  57 233 655  57 409 733 

4. FIXED ASSETS
Fixed assets are stated at cost less accumulated depreciation. Depreciation is charged to the consolidated statement of operations on a straight line 
basis over the estimated useful life of the assets.
Æ of!ce furniture 20%
Æ !xtures and installations 33%
Æ computers and equipment 33%

2019 Fixtures & installations Of!ce furnitures Computers & equipment Total
USD USD USD USD

Costs at 1 January  905 996  397 210  415 844  1 719 050 

Additions  118 044  3 238  57 142  178 424 

Disposals  (4 900)  (8 086)  (185 790)  (198 776)

At 31 December  1 019 140  392 362  287 196  1 698 698 

Accumluated depreciation at 1 
January

 800 132  390 611  352 754  1 543 497 

Charge for the year  35 369  6 933  54 113  96 414 

Disposals  (4 900)  (8 086)  (184 949)  (197 935)

At 31 December  830 601  389 458  221 918  1 441 976 

Net book value at 31 December  188 539  2 904  65 278  256 722 

5. INVESTMENT PORTFOLIO – FOUNDATION FUND
In 2019, the MMV Board of Directors approved 
the establishment of a directly controlled 
quasi-endowment structure (the Foundation 
Fund) to invest the revenues from the GSK 
Krintafel (tafenoquine) partnership described 
in Note 8 below, as well as any possible 
and similar future extraordinary revenue. 
The long-term strategic objective of the 
Foundation Fund is to improve the conditions 
for MMV business sustainability, and/or to 
pursue possible future opportunities, which 
are consistent with its humanitarian mission, 

but may be restricted by the current business 
model of the foundation. In 2019, the Board 
also approved the related investment policy 
and appointed an investment manager for 
the Foundation Fund, following a competitive 
selection process, and approved the transfer 
to the investment manager of the initial 50% 
received from GSK (described in Note 8). The 
investment of this initial amount is accounted 
for in MMV’s 2019 consolidated statement of 
!nancial position as a “long-term investment 
portfolio”, as the intention of MMV is to keep 

these investments in the long run. In compliance 
with the investment policy approved by the 
Board, the above-mentioned assets were 
invested in :

 Æ a discretionary !xed interest portfolio 
(USD-denominated, investment-grade 
bonds, 87.5% of total);

 Æ a well-known exchange-traded fund, or 
ETF, (the MSCI World ESG Index) re"ecting 
the performance of the global equity 
markets (10% of total); and

 Æ a money market fund (2.5% of total).
 
The market value of this investment portfolio as of 31 December was the following :

2019 2018
USD USD

Money market funds  357 486  -  

MSCI world environmental, social and governance index  1 480 020  -  

Fixed interest portfolio (discretionary mandate)  12 593 819  -  

Total  14 431 325  -  
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6. SHORT-TERM PROVISIONS 
A provision is recognized in the balance sheet when MMV has a present legal or constructive obligation as a result of a past event, and it is probable that 
an out!ow of economic bene"ts will be required to settle the obligation.

Unused vacation 
provision

Total provisions

USD USD

Balance at 1 January 2018  599 954  599 954 

Use/release  (599 954)  (599 954)

Allocation for the year  703 624  703 624 

Balance at 31 December 2018  703 624  703 624 

Use/release  (703 624)  (703 624)

Allocation for the year  838 540  838 540 

Balance at 31 December 2019  838 540  838 540 

7. REVENUE AND DONATIONS RECEIVABLE 
Revenue recognition
Unrestricted grants
 An unrestricted grant is recognized as revenue 

in the consolidated statement of operations 
when the grant becomes receivable. Any 
other grant which has performance, timing or 
other conditions is recognized in the balance 
sheet as revenue once the foundation has 
complied with the stipulated conditions. If the 
conditions have not yet been fully complied 
with, then this grant component is reported 
as a contingent asset as disclosed in Note 14. 

At year end, if the unrestricted grants have 
not been fully used, they are presented as 
unrestricted operating funds in the balance 
sheet.

Restricted grants 
 When the donor wishes to see a donation 

allocated to a speci"c cause, the donation is 
considered to be a restricted grant. Restricted 
grants that have not been used at the end 

of the year are presented in the restricted 
operating funds in the balance sheet.

Contributions in-kind
 Occasionally, MMV receives donations in 

kind, primarily in the form of free use of 
goods or services or preferential discounts. 
These in-kind contributions are not stated in 
the statement of operations as this type of 
contribution is dif"cult to valorize.

Below is a summary of donations received or committed during 2019 :

Cash  
received  

2019

Revenue  
recognized  

during  
previous year

Donations 
receivable

Deferred 
revenue

Unrealized  
foreign  

exchange  
gain/(loss)

Total revenue 
as per 

statement of 
operations

Bill & Melinda Gates Foundation (Core grant)  34 005 000  -   -   -   -   34 005 000 

Bill & Melinda Gates Foundation (Innovation Fund)  405 000  (405 000)  -   -   -   -  

Bill & Melinda Gates Foundation (QIMR grant)  839 449  -   -   -   -   839 449 

Bill & Melinda Gates Foundation (CANTAM grant)  506 839  -   -   -   -   506 839 

Program for Appropriate Technology in Health (PATH, 
VivAccess grant)

 488 750  -   -   -   -   488 750 

Global Health Innovative Technology Fund (GHIT)  1 059 646  (81 200)  978 446 

Swiss Agency for Development and Cooperation (DEZA/
SDC)

 1 619 726  -   -   -   -   1 619 726 

Swiss Agency for Development and Cooperation (DEZA/
SDC, Pregnancy registry)

 634 216  -   -   -   -   634 216 

UK Department for International Development (DFID)  23 290 080  (6 509 948)  -   -   -   16 780 132 

United States Agency for International Development 
(USAID)

 1 992 156  (839 319)  426 174  -   -   1 579 011 

Irish Government Department of Foreign Affairs and Trade 
(Irish Aid)

 1 118 822  -   -   -   -   1 118 822 

Australian Government Department of Foreign Affairs and 
Trade (DFAT)

 5 205 739  -   -   -   -   5 205 739 

German Federal Ministry of Education and Research 
(BMBF) 

 1 960 923  -   -   -   -   1 960 923 

Netherlands Development Cooperation (ODA)  3 842 671  -   -   -   -   3 842 671 

Principality of Monaco Direction de la Coopération 
Internationale (DCI)

 114 174  -   -   -   -   114 174 

European and Developing Countries Clinical Trials 
Partnership (EDCTP, PAMAfrica grant)

 9 793 333  -   -   (9 793 333)  -   -  

Unitaid (Supply grant)  974 516  -   -   -   -   974 516 

Unitaid (VivAction grant)  124 800  -   -   -   -   124 800 

Research Investment for Global Health Technology Fund 
(RIGHT Fund)

 343 853  -   -   -   -   343 853 

Newcrest Mining Limited  173 665  -   -   -   -   173 665 

The MCJ Amelior Foundation  100 000  -   -   -   -   100 000 

Individual donors  1 019  1 019 

TOTAL RECEIVED  88 594 377  (7 835 467)  426 174  (9 793 333)  -   71 391 751 

Of the total donations recognized in the consolidated statement of operations, USD 101,019 have been received through MMV North America Inc.
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8. TOTAL OTHER REVENUE

Revenues from partnerships 
Sano!
MMV and pharmaceutical partner Sano! 
have been collaborating for several years in 
the !eld of malaria, which is a key pillar of 
Sano!’s global health strategy. Since 2011, 
MMV and Sano! have been collaborating on 
the jointly funded development of novel malaria 
treatments combining artefenomel (OZ439) with 
a 4-aminoquinoline. Under this agreement, MMV-
led activities related to an artefenomel/piperaquine 
combination to the end of Phase II, while 
Sano! led activities related to an artefenomel/
ferroquine combination to the end of Phase II. 
MMV completed and terminated the artefenomel/
piperaquine programme in 2016 based on a futility 
analysis of the completed pivotal Phase IIb study. 
In December 2018, following changes in their 
strategy, Sano! decided to stop all ongoing 
development activities in respect of the 
artefenomel/ferroquine drug combination 
programme and agreed upon the transfer to 
MMV of operational responsibility for the Phase "II 
clinical studies in such a way that MMV would 
assume leadership, while Sano! remained the 
sponsor of the studies, ful!lling drug supply and 
regulatory obligations. Accordingly, MMV and 
Sano! agreed, in December 2018, that Sano! 
would execute an indemnity payment of EUR 
17,014,000 for the completion by MMV of the 
above-mentioned Phase II studies, from 1 January 
2019 onwards. The parties further agreed that 
Sano!’s obligations with respect to termination 
as per the existing agreement were ful!lled and 
that no further payments by Sano! for activities 
beyond that date would be required. Therefore, 
MMV recognized the revenue associated with this 
indemnity payment (equivalent to USD 19,351,128) 
during !scal year 2019.

In 2019, MMV decided to discontinue 
recruitment in the artefenomel/ferroquine 
phase IIb DRI12805 (FALCI) study, since, based 
on an interim analysis, none of the tested 
doses showed suf!cient ef!cacy according 
to pre-speci!ed criteria in the protocol. MMV 
has nevertheless the obligation to bring the 
FALCI study to a compliant end. The parallel 
artefenomel/ferroquine ACT14655 Phase IIa 
study is also being completed as planned; 

however, irrespective of its outcome, it is very 
likely that the entire artefenomel/ferroquine 
development programme will be discontinued. 
MMV will take its !nal decision by July 2020, 
once all !nal results of both studies are available. 
A provision of USD 3,639,680 was booked at the 
end of !scal year 2019 to account for the residual 
costs of the FALCI and ACT14655 activities from 
January to July 2020.

GlaxoSmithKline
MMV has been collaborating with 
pharmaceutical partner GlaxoSmithKline (GSK) 
on the co-development of Krintafel (tafenoquine) 
since 2008. On 20 July 2018, the United 
States Food and Drug Administration (FDA) 
granted regulatory approval, under priority 
review, of single-dose Krintafel for the radical 
cure (prevention of relapse) of Plasmodium 
vivax malaria, in patients aged 16" years 
and older, who are receiving appropriate 
antimalarial therapy for acute P. vivax infection.  
Under US law, following approval by the 
FDA of a treatment for a neglected or rare 
pediatric disease, the developer may receive 
a Priority Review Voucher (PRV) that entitles 
the recipient to a priority review by the FDA 
for a different drug. This voucher can either 
be used by the developer, or sold to a third 
party. Upon approval of Krintafel, the FDA 
granted a PRV to GSK. In October 2018, GSK 
used this PRV for a new drug application to the 
FDA by ViiV Healthcare, an af!liate of GSK. 
GSK and MMV have both contributed to the 
cost of development of Krintafel during the 
period 2008–2018. Under the terms of the co-
development agreement, as GSK has used the 
PRV, MMV is entitled to the refund of its share 
of the co-development costs from GSK. GSK 
agreed to reimburse 50% of MMV’s cumulative 
costs for the period from 2008 to 31"December 
2018 in Q1 2019, 25% in July 2022 and the 
residual 25% in July 2023. The two latter 
payments are subject to amendments to re#ect 
any additional Krintafel development costs 
incurred by MMV after 1 January 2019.

The cumulative costs incurred by MMV on 
the development of Krintafel from 2008 
and up to 31" December 2018, amounted to 

USD" 28,426,969. Therefore, MMV recognized 
this amount as revenue from the GSK 
partnership during !scal year 2018. MMV 
also booked in its consolidated statement of 
!nancial position as of 31 December 2018, 
50% of the above amount, i.e. USD"14,213,484, 
as a short-term account receivable due 
in March 2019; and USD" 14,213,484 as a 
long-term account receivable (to account 
for two residual payments of USD" 7,106,742 
each, due in July 2022 and July 2023). 
In March 2019, MMV received from GSK a 
USD" 14,213,484 cash payment in respect 
of the above-mentioned short-term account 
receivable. In 2019, MMV incurred additional 
net expenditure of USD" 1,354,081 in the co-
development of Krintafel. As the two parties had 
agreed that GSK would refund any additional 
expenditure incurred by MMV after 1 January 
2019, by increasing the two residual payment 
amounts, MMV recognized USD" 1,354,081 
as revenue from the GSK partnership during 
!scal year 2019. MMV also increased the 
long-term receivable by the same amount, 
so that the total of the two residual payments 
due in July 2022 and July 2023 increased 
to USD" 15,567,566 (2018 : USD" 14,213,484). 
The Krintafel trademark is owned by/licensed 
to the GSK group of companies.

Others
In 2019, in addition to the above-mentioned 
USD" 1,354,081 revenue from the GSK 
partnership (refund of additional Krintafel 
co-development expenditure), MMV booked 
the following revenues from partnerships : 
USD"1,028,556 from Janssen in respect of the 
co-development of P218 and IM-atovaquone 
(2018 : USD" 531,989), and USD 180,123 from 
Shin Poong (2018 : USD"445,697). In 2018 MMV 
had also received USD 2,000,000 from Takeda 
in respect of the co-development of DSM265 
and USD" 779,818 from Sano! in respect of 
the co-development of OZ439/ferroquine. 
MMV plans to use the above-mentioned 
revenues from partnerships in support of its 
charitable mission.

All other types of revenues which are not considered as donations are presented in other unrestricted revenues as follows :

2019 2018

USD USD

Tax at source commission  37 059  33 578 

Event sponsorship  -   21 303 

Honorarium  32 771  32 002 

Consulting fees  17 952  -  

Reimbursement from grantees  -   14 208 

Other  30 692  53 456 

OTHER INCOME  118 474  154 547 
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9. DEFERRED REVENUE
In late December 2019, MMV received 
the !rst payment from the European and 
Developing Countries Clinical Trials Partnership 
(EDCTP) as a pre-!nancing grant equivalent 
of USD" 9,793,333. Considering the grant 

agreement de!nes the starting date of the 
project as 1" January 2020, this payment was 
recognized as deferred revenue and will be 
booked as revenue in !scal year 2020.

In 2018 a deferred revenue of USD"19,470,549 
was recorded in respect of the indemnity 
payment received from Sano! as described in 
Note 8 and its employees.

10. PROJECT GRANTS
Expenditure and grants allocated for research 
and development activities undertaken with the 
prospect of gaining new scienti!c or technical 
knowledge and understanding are recorded 
on the basis of contracts with grantees. In the 
event that a portion of a grant is unpaid at the 
year end, it is included under current liabilities. 
Expenses paid before year end for the following 

period are recorded as prepaid portfolio 
commitments.

Regulatory and other uncertainties inherent 
in the development of new products in this 
sector preclude MMV from capitalizing on 
development costs.

Project reimbursements receivable
These refer to unused balances of project grants 
previously committed, which are returned to 
MMV by the project partners as stipulated 
in the individual contractual agreements on 
termination or reorganization of R&D projects.

11. PERSONNEL EXPENSES
Salaries and related charges are included under 
project expenditure and support of portfolio 
expenditure in the consolidated statement of 
operations.

As of 31 December 2019 there were 60.7 full-
time equivalent employees with permanent 
contract at 31 December 2019 (2018 : 59.2), 
as well as 42.6 full-time equivalent temporary 

staff members with !xed-term contract ranging 
between 1 and 3 years (2018 : 30.8).

The pension plan covers all employees 
for death and disability bene!ts. Cover for 
retirement bene!ts begins in the year following 
each employee’s 24th birthday. The retirement 
pension is based on the level of the retirement 
credits, the interest rate to be credited and the 

conversion rate to be applied at retirement age. 
Risk bene!ts are related to pensionable salary.

The occupational bene!ts are provided by a 
collective foundation, Profond, according to a 
de!ned contribution bene!t plan : investment yield 
has no impact on premiums; the employer does not 
guarantee the bene!t amount. The plan is funded 
by the contribution of MMV and the employees.

2019 2018
USD USD

Capital ratio 111.3% 103.0%

Amount payable to pension fund  1 999  43 

12. FINANCIAL RESULT

2019 2018
USD USD

Derivatives !uctuation  -   30 670 

Unrealized gain on portfolio investments  32 073  -  

Bank interests  764 401  151 722 

Exchange gain from CHF  147 333  -  

Exchange gain from EUR  49 962  88 390 

Exchange gain from GBP  11 263  -  

Total  1 005 032  270 782 

2019 2018
USD USD

Derivatives !uctuation  -   164 163 

Bank charges  47 412  40 303 

Exchange loss from CHF  -   121 179 

Exchange loss from GBP  -   292 523 

Exchange loss from AUD  131 831  204 282 

Total  179 243  822 450 

13. LEASES
Non-cancellable operating lease rentals are payable as follows :

2019 2018
USD USD

Less than 1 year  1 068 427  947 688 

Between 1 and 5 years  3 880 854  4 381 325 

More than 5 years  -   -  

Total  4 949 281  5 329 013 

In order to minimize the potential adverse 
effect of foreign exchange #uctuations, the 
MMV liquidity is deposited in bank accounts 
denominated in foreign currencies pro rata to 
the breakdown of total expenditure by currency 
(natural hedging).

MMV has several operating leases." These 
leases generally run for a period of 6 years, 
with an option to renew the lease after that 
date. During the year ended 31"December 2019,  
USD 794,236 was recognized as an expense 
in the consolidated statement of operations in 
respect of operating leases (2018 : USD 973,961). 
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14. CONTINGENT ASSETS
As per current contractual agreements, and depending on satisfactory reporting to donors, contingent assets related to donations are as follows :

2019 2018
USD USD

Less than 1 year  70 274 379  68 630 204 

Between 1 and 5 years  165 956 820  191 652 466 

More than 5 years  -   18 400 000 

Total  236 231 199  278 682 670 

15. RELATED PARTIES
MMV has a related-party relationship with its 
board members, executive of! cers and MMV 
North America Inc.

Board members serve on a voluntary basis and 
receive no remuneration. They are compensated 
for travel and accommodation for participation 
in board meetings and receive a per diem 
allowance to cover incidental expenses during 
these events. 

2019 2018
USD USD

Board members & 
meetings 

 329 817  349 639 

There were no loans to directors or executive 
of! cers for the years ended 31 December 2019 
and 31 December 2018.

Some donors are represented in the foundation 
council. Given the foregoing, these donors could 
be considered as related parties. However, MMV 
management considers that their presence in 
the foundation council does not affect the nature 
of the relation between MMV and these donors.

Therefore, all MMV donors have been considered 
third parties.

16. RISK MANAGEMENT
The foundation council has overall responsibility 
for organizing and supervising risk management. 
The audit committee monitors management’s 
approach to risk management in compliance 
with the organization’s principles and 
procedures and veri! es that risks are managed 
appropriately in light of the current risks faced by 

the organization. Based on a risk identi! cation 
carried out periodically, MMV’s essential risks 
are assessed in respect of likelihood and impact 
and documented in a risk analysis report. The 
management has the responsibility to monitor 
and supervise the substantial risks.

For risks related to accounting principles and 
! nancial reporting, a risk analysis was carried 
out. Controls in line with the internal control 
system have been de! ned and measures 
resulting from this have been implemented in 
order to minimize the risks related to accounting 
principles and ! nancial reporting.

17. GUARANTEES
Guarantees concern of! ce rental only and are 
recoverable on vacating the premises subject 
to the prevailing contracts.

18. CAPITAL COMMITMENTS AND CONTINGENCIES
MMV encounters certain risks and uncertainties 
in conducting its work. These risks and 
uncertainties have ! nancial statement 
implications. In all instances, these have 
been considered in the consolidated ! nancial 
statements, despite the fact that the outcomes 

of these uncertainties cannot be predicted with 
absolute certainty. Management has concluded 
that provisions for these risks are appropriate, 
and any adverse resolution of these uncertainties 
will not have a material impact on the ! nancial 
position or results of the foundation.

19. AUDITORS
KPMG SA, Geneva, have been MMV’s statutory 
auditors since the ! scal year 2003. Following 
a competitive bid in 2017, KPMG were 
reappointed as the statutory auditors. The 
current lead auditor, Hélène BEGUIN, has acted 
in this capacity since 2017.

During the ! scal year 2019, MMV paid a total of 
USD 96,890 (2018 : USD 103,933) to its auditors.

This amount can be split as follows :
Æ Audit services (including special audit 

reports to donors) : USD 96,890 
(2018 : USD 91,444)

Æ Other services : nil (2018 : USD 12,389)

20. SUBSEQUENT EVENTS
It is acknowledged that the COVID-19 pandemic 
will likely have signi! cant impact on the 
feasibility of certain core operational activities of 
MMV, primarily the conduct of clinical studies. 
There are also risks regarding the provision of 

donor funding being delayed or withheld. To 
mitigate these risks, the organization is currently 
identifying projects that will be delayed. It is 
also in contact with the donors supporting 
those projects. MMV has already observed 

that its expertise in drug R&D, manufacturing 
and access will be of value in the global effort 
against COVID-19. In order to support that work, 
MMV will discuss with donors the allocation and 
funding for COVID-19 support.
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